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DIl (SIK sl Distinguish between short term risk and long-term risk

One - Risk
Protects Your

Understand the return required to fund your retirement income

Understand objectives

Wealth

Haple]l-Iof-B Embrace time-line investing




One - Risk Protects Your Wealth

Equity & Fixed Income vs. Average GIC Returns
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One - Risk Protects Your Wealth

Exhibit 1: Rolling 20-Year Stock vs. Bond Returns

When Stocks When Bonds

Outperformed Outperformed
Global stocks’ average 20-year return 663% 122%
Global bonds’ average 20-year return 208% 210%
Stocks’ margin of outperformance 3.2X -
Bonds’ margin of outperformance - 1.7x

Source: Global Financial Data (GFD), as of 20/10/2020. 20-year rolling returns, 31/12/1925 — 31/12/2019. Stock returns
based on GFD’s World Return Index and are converted to CAD. The World Return Index is based upon GFD calculations
of total returns before 1970. These are estimates by GFD to calculate the values of the World Index before 1970 and are
not official values. GFD used specified weightings to calculate total returns for the World Index through 1969 and official
daily data from 1970 on. Bond returns based on GFD’s USA 10-year Government Bond Total Return Index and are

converted to CAD.



Understand what it means to “not putting all

your eggs in one basket.”

Two — Have a
Cohesive
Investment

Strategy

Security selection

. Can create administrative
duplication Overlapping strategy

complexity




Portfolio Efficiency

The lnvestment Policy Statement— Your road map

If you don’t know ——
where you are going,
any road will do.

The Investment Policy Statement (IPS):

» Identifies a tailored investment strategy
that takesintoaccount your goals and
risk tolerances

« Setsout the asset allocationstrategy
» Includes a customized portfolio

« Includes arange of portfolio returns




Two — Have a Cohesive Investment

Strategy

Integrated Wealth Management

Investment -
Policy Implementation

Investment Strategy

Discovery Discussion

Retirement Planning

Rebalancing




Three — Plan for Inflation & Health Care
Advancements

[

PROTECT YOUR PORTFOLIO SINCE 1914 INFLATION HAS
ASSET PURCHASING POWER AVERAGED 3% ANNUALLY



Three — Plan for Inflation

Today 20 Years 30 Years

$50,000 $90,000 $120,000



Four — Update Your Investment Accounts for
Retirement

Moving from accumulation to de-accumulation
Understand your income and liquidity needs

Often, non-financial factors will influence your retirement account strategy:

e Your health, your partner’s health and family health history
e Work post-retirement
e Legacy planning



Four —

Update Your
Investment
Accounts for
Retirement
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Five — Be Smart About Withdrawals

01 02 03

Consider the long- Take into account Take advantage of
term impact of market volatility Monte Carlo
withdrawals Simulations and

Variability Stress
Testing of your
Retirement Plan




Lean Into Your Budget & Expense Needs

Non-Discretionary Expenses

Discretionary Expenses

N\
\

Periodic Expenses

Annualvs. Monthly

Periodic (car replacements,
renovations, larger than normal
lifestyle/experience costs)



Outliving your savings vs. your savings outliving you

Your withdrawal rate directly affects your portfolio’s longevity. The chart below shows the
sustainability of a $500,000 portfolio made up of 50% stocks and 50% bonds over a 20-year
period (2000 — 2020).
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Scenario #1:

In this scenario, we simulate the results of an investor taking annual withdrawals of $100,000 (10%)
from a $1,000,000 portfolio (starting value) over a hypothetical 30-year investing time horizon.

% Probability Assets % Probability
Survived 30 Years Ending Value

> Starting Value Median Ending Value Portfolio Survival Years
16.7

15.6

14.8

8.0

21.5% 16 90/0 o
. 13.8% 9
10.8% 0 10.8% 3.1% $0 $0 $0

100% 70% /30% 50% / 50% 100% 70%/30% 50% / 50% 100% 70%/30% 50% /50%

Avg Min Avg Min Avg Min

Scenario #1 shows the probability of this portfolio lasting for 30 years—Ilet alone growing—is very low.

Unfortunately, this is true for all three asset allocations in this example (100% stocks, 70% stocks/30%
bonds and 50% stocks/50% bonds). Though the portfolio comprised of 100% stocks produces the
highest probability of asset survival, a 21.5% chance of not running out of money in retirement is hardly
comforting.



Scenario #2:

In this scenario, we simulate the results of an investor taking annual withdrawals of $70,000 (7%) from
a $1,000,000 portfolio over 30 years.

% Probability Assets % Probability
Survived 30 Years Ending Value

> Starting Value Median Ending Value Portfolio Survival Years
23.5 23.1

221

44,69 13.0
6% 36.9% 40.0% 33.8%

27.7% 24.6%
$0 $0 $0

100% 70% /30% 50% /50% 100% 70%/30% 50% /50% 100% 70% /30% 50% /50%

Avg Min Avg Min Avg Min

Scenario #2 shows the probability of asset survival and growth improves by reducing withdrawals. But
even with 100% stock allocation, the likelihood of not running out of money is only 44.6%.



Scenario #3:

In this scenario, we simulate the results of an investor taking annual withdrawals of $50,000 (5%) from
a $1,000,000 portfolio over 30 years.

% Probability Assets % Probability
Survived 30 Years Ending Value

87.7% @319 83.1% $6,099,059 28.9 29.0 28.5

70,89 70.8%
S o 63.1% . 19.0
17, '
$3,338,496 s
- N l I

100% 70% /30% 50% / 50% 100% 70% / 30% 50% / 50% 100% 70%/30% 50%/50% Avg Min Avg Min Avg Min

> Starting Value Median Ending Value Portfolio Survival Years

Scenario #3 shows reducing withdrawals to 5% of a portfolio greatly improves the probability of both
asset survival and growth across all three asset allocations.



Scenario #4:

In this scenario, we simulate the results of an investor taking annual withdrawals of $30,000 (3%) from
a $1,000,000 portfolio over 30 years.

% Probability Assets % Probability

Survived 30 Years Ending Value
98.5% 99.9% 99.9% ) 98.5%

> Starting Value Median Ending Value Portfolio Survival Years
98.5%  $10,809,432

30.0 30.0 30.0 30.0

I 25.0 II

Avg Min Avg Min Avg Min

$8,651,191

l $6,025,605

100% 70% /30% 50% / 50% 100% 70% / 30% 50% / 50% 100% 70% / 30% 50% / 50%

Scenario #4 shows materially better probabilities of both asset survival and growth. Using all three
asset-allocation scenarios, median ending value is higher than the starting value, though 100% stocks
shows the best median portfolio growth.



Six — Have an
Estate Plan and
Update It
Regularly

Ensure loved ones
are taken care of

Planning helps
your loved ones

Involve Your Family
(Family Meeting_

Key Documents: gm

Legacy Planning

Will

ll Power of Attorney

Tax Planning

(Enduring)

Health Care
Directive

Updated
document listings



Seven — Embrace Advice & Coaching
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Seven — Embrace Advice & Coaching

Understand your goals, GAP Analysis — identify Research and Prepare
Access Your Current strategies to overcome
obstacles and

ClOEEES, e pefiis Emel |~ Situations W obstacles and seize
challenges opportunities "
opportunities

Assist with implementation
through an action plan and
introduction to sub-
advisors to assist the
process

Provide accountability and Adjust and revise as
encouragement required



Professional Coaching & Advice Matters

ALY o
Research shows that the o "
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longer you get financial ; \i
advice, the more your 2 >
assets grow. f
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1.58x 1.99x 2.73X

4-6 7-14 years 15+ years s
ear
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Source: An econometric analysis of the value of advice in Canada, by Claude Montmarquette, CIRANO, 2012.
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How to Act

E-learning Community One on One Planning

You will be retirinigin ﬂ"{s next five yea;s:or maybe ycu‘ﬂ]pﬂ e
v are an Oniifie PIBHONM that Provides Rétirement Planfiig GO We Coach You To A Successful
and peace of Mind! Through en-demand courses, member we d . .
Retirement Transition and

an exclusive community, we guide you so you experience a faft

2 retirement journgy - runway, retirement lift-aff, and flight path mhr me ‘
Retirement Journey

Start your free trial ,15’ N \

Start a conversation by getting Your

FREE Retirement Forecast

Humphrieswealthgroup.com

allthingsretirement.ca



ASSANTE | Humphries
WEALTH MANAGEMENT Wealth Group

This material is provided for general information and should not be considered individual investment, tax, accounting, or legal advice, or
construed as an offer or solicitation to buy or sell securities,

The statements and opinions expressed are those of the presenter(s) and not necessarily those of Assante Capital Management Ltd. All
opinions expressed and information provided herein are subject to change without notice. Every efforthasbeen made to compile this
material from reliable sources as at the date indicated however, no warranty can be made as to its accuracy or completeness. Market
conditionsmay change which may impact the information contained herein.

All charts and illustrations in this document are forillustrative purposes only and they are not intended to predict or projectinvestment
results. In considering any particular investment or investment strategy, please remember that past performance is no guarantee of future
performance. Theinformation contained herein may not apply to all types ofinvestors. Before acting on the information presented, please
seek professional financial advice based on your personal circumstances.

Insurance products and services are provided through Assante Estate and Insurance Services Inc. Assante Capital Management Ltd. is a
member of the Canadian Investor Protection Fund and the Investment Industry Regulatory Organization of Canada.




